
NATDOCS\65935752\V-7

NO. S-226028
VANCOUVER REGISTRY

IN THE SUPREME COURT OF BRITISH COLUMBIA

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,

R.S.C. 1985, c. C-36, AS AMENDED

— AND —

IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF

SPEAKEASY CANNABIS CLUB LTD. AND 10161233 CANADA LTD.

PETITIONERS

THIRD REPORT OF THE MONITOR

CROWE MACKAY & COMPANY LTD.

October 5, 2022



2
NATDOCS\65935752\V-7

Table of Contents

I. Introduction ............................................................................................................................3
II. Purpose .................................................................................................................................4
III. Terms of Reference ..............................................................................................................4
IV. Activities of Petitioners since the SARIO ...........................................................................5
V. Activities of the Monitor since the SARIO ...........................................................................5
VI. Projected vs Actual Cash Flows .........................................................................................6
VII. Transactions Outside of the SARIO ..................................................................................7
VIII. Further Amended Cash Flow Projection ..........................................................................9
IX. Status of Interim Financing .................................................................................................9
X. Sale and Investment Solicitation Process ........................................................................10
XI. Monitor Investigation into the Companies’ Financial Information .................................11
XII. Petitioners’ Request to Extend the Stay of Proceedings ...............................................12
XIII. Other Matters ...................................................................................................................12
XIV. Recommendations ..........................................................................................................13

APPENDICES

Appendix A – Amended Cash Flow Projections



3
NATDOCS\65935752\V-7

I. INTRODUCTION

1. On July 27, 2022 (the “Filing Date”), the Supreme Court of British Columbia granted
Speakeasy Cannabis Club Ltd. (“Speakeasy”) and 10161233 Canada Ltd. (“1233”)
(collectively, the “Petitioners”  or  the  “Companies”), relief pursuant to an Order (the
“Initial Order”) made under the Companies’ Creditors Arrangement Act. R.S.C. 1985, c.
C-36, as amended (the “CCAA”).

2. The Initial Order included, inter alia, the following:

a) appointed Crowe MacKay & Company Ltd. (“Crowe”) as monitor of the Petitioners in
these CCAA proceedings (the “Monitor”);

b) granted an initial stay of proceedings until and including August 5, 2022 (the “Initial
Stay Period”);

c) authorized the payment of retainers to the Monitor, counsel to the Monitor and counsel
to the Petitioners in the amounts of $50,000, $25,000 and $50,000 respectively;

d) appointed Helmsman Management Ltd. (the “Interim CFO”) as chief financial officer
of the Petitioners and authorized the payment of a retainer to same in the amount of
$50,000;

e) approved an administration charge in the aggregate amount of $150,000 (the
“Administration Charge”) to the Monitor, counsel to the Monitor and counsel to the
Petitioners; and,

f) approved a charge to the Interim CFO in the amount of $50,000 (the “CFO Charge”),
ranking subordinate to the Administration Charge.

3. On or around August 3, 2022, the Petitioners prepared amended cash flow projections for
the period of July 27, 2022 to November 6, 2022 (the “Amended Cash Flow
Projections”).

4. On August 5, 2022 this Honourable Court granted an amended and restated Initial Order
(the “ARIO”) which included, inter alia, the following:

a) extension of the stay of proceedings up to and including August 22, 2022 (the “First
Extension”);

b) increase in the Administration Charge in aggregate to $350,000; and,
c) increase in the CFO Charge to $60,000.

5. On August 22, 2022 this Honourable Court granted a second amended and restated Initial
Order (the “SARIO”) which included, inter alia, the following:

a) extension of the stay of proceedings up to and including October 6, 2022 (the “Second
Extension”); and collectively with other extensions, the “Stay Period”); and

b) approval of a $1,000,000 debtor-in-possession facility (the “DIP Facility”) and the
associated debtor-in-possession charge (the “DIP Charge”).
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6. This Third Report (defined below) should be read in conjunction with the First Report of
the Monitor dated August 3, 2022, the Second Report of the Monitor dated August 18,
2022, and the Petitioners’ notice of application dated October 4, 2022.

The Monitor has made the materials related to these proceedings available on its website
at: https://www.crowemackayco.ca/engagements/recent-engagements (the “Monitor’s
Website”).

II. PURPOSE

7. The purpose of this third report of the Monitor (the “Third Report”) is to provide information
to this Honourable Court and the stakeholders of the Petitioners regarding the following:

a) activities of the Petitioners since the SARIO with respect to its restructuring efforts;
b) activities of the Monitor since the SARIO;
c) an update on the actual results of the cash flow forecast prepared by the Companies;
d) an update on the Petitioners’ efforts as it relates to undertaking a sale and investment

solicitation process (the “SISP”);
e) request for an extension to the Second Extension up to and including October 20,

2022; and,
f) the Monitor’s conclusions and recommendations.

III. TERMS OF REFERENCE

8. In preparing this Third Report, the Monitor has necessarily relied upon audited and
unaudited financial and other information provided by the Companies, the Companies’
books and records, and discussions with management of the Companies, namely Mr.
Marc Geen and Mr. Sean Kulak (“Management”), along with discussions with the Interim
CFO (collectively, the “Information”).

9. Crowe has not audited, reviewed or otherwise attempted to verify the accuracy or
completeness of the Information in a manner that would wholly or partially comply with
Generally Accepted Auditing Standards pursuant to the Chartered Professional
Accountants Handbook. Accordingly, Crowe expresses no opinion and does not provide
any other form of assurance on the accuracy and/or completeness of any information used
to prepare this Third Report.

10. Certain of the information referred to in this Third Report consists of financial forecasts
and/or projections prepared by the Companies. An examination or review of the financial
forecasts/projections and procedures as outlined by the Chartered Professional
Accountants of Canada has not been performed by Crowe. Readers are cautioned that
since financial forecasts and/or projections are based upon assumptions of future events
and conditions that are not ascertainable, actual results may vary and the variations could
be material.
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11. All monetary amounts contained in this Third Report are expressed in Canadian dollars
unless otherwise noted.

IV. ACTIVITIES OF THE PETITIONERS SINCE THE SARIO

12. Following pronouncement of the SARIO, the primary objectives of the Companies were
(a) to close the DIP Facility approved thereunder, and (b) to advance the terms of a SISP.

13. Since the date of the SARIO, the Petitioners activities included, inter alia, the following:

a) worked with the Monitor and the Interim CFO to, among other things, develop
procedures for the ongoing operations of the Companies during these proceedings
along with the SISP;

b) provided the Monitor weekly cash flow monitoring reports for the period of July 27,
2022 to September 25, 2022;

c) communicated with stakeholders regarding the CCAA proceedings;
d) provided CRA with the requested documentation in order to facilitate the ongoing trust

examination;
e) negotiated and executed a credit agreement and related documents relating to the DIP

Facility and closing on same;
f) harvested and produced new inventory;
g) explored options to increase sales of existing inventory to improve liquidity;
h) compiled pertinent information that may be relevant for the purposes of the SISP; and,
i) met with various parties to discuss a number of matters including the SISP.

14. Further details regarding certain of the foregoing activities are set out below.

V. ACTIVITIES OF THE MONITOR SINCE THE SARIO

15. Since the date of the SARIO, the Monitor has undertaken, inter alia, the following activities:

a) attended numerous meetings and discussions with Management, counsel for the
Petitioners, counsel for the Monitor and the Interim CFO regarding, among other
things, ongoing operations, financial affairs, restructuring efforts, particulars of assets
and liabilities, cash flows, variance analysis, certain capital expenditures, the SISP,
DIP financing and other matters relating to these CCAA proceedings;

b) attended to various inquiries from numerous creditors, shareholders, and other
stakeholders;

c) prepared weekly cash flow monitoring reports including a variance analysis for the
period of July 27, 2022 through to September 18, 2022 and investigated certain
variances;

d) attended the facilities of the Petitioners in Rock Creek, BC;
e) investigated certain matters raised by stakeholders;
f) assisted the Company and the Interim CFO with the compilation and preparation of

certain documentation that may be relevant for the SISP which includes, but is not
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limited to, asset listings, financial information, list of prospective purchasers/investors,
advertisements, teaser letters, and other related materials; and,

g) prepared this Third Report.

VI. PROJECTED VS ACTUAL CASH FLOWS

16. As noted above, on or about August 3, 2022, the Companies prepared the Amended Cash
Flow Forecast, setting out the Companies anticipated cash receipts and disbursements
on a weekly basis through to November 6, 2022 (the “Amended Cash Flow
Projections”). Attached hereto as Appendix “A” is a copy of the Amended Cash Flow
Projections.

17. The Monitor, the Petitioners and the Interim CFO prepared an actual to budget cash flow
variance analysis (the “Variance Analysis”) for the period July 27, 2022 to September 18,
2022. The Variance Analysis is summarized in the following table:

18. The Monitor has reviewed the Variance Analysis and discussed the ongoing operations
and any variances with Management and the Interim CFO. The Monitor is not aware of
any matters that would, in its view, constitute a material adverse change. The Monitor has
noted, in particular, the following variances from the Amended Cash Flow Projections

a) Revenue from sales and collection of accounts receivable were $301,664 less than
projected largely due to reduced sales revenue which the Companies attributed to not

Actual to Projected Cash Flow
from July 27 to September 18, 2022 Total Projected Total Actual Variance ($) Variance (%)

Cash Inflows
Accounts Receivable Collections 609,633$ 588,905$ (20,728)$ -3%
Revenue From Sale of Goods 606,287$ 325,350$ (280,936)$ -46%
Additional Financing Required 575,000$ 635,000$ 60,000$ 10%

Total Cash Inflows 1,790,920$ 1,549,256$ (241,664)$ -13%

Cash outflows
Cost of Sales 191,795$ 199,052$ 7,257$ 4%
Contingency 52,500$ 31,770$ (20,730)$ -39%
DIP Financing Related Fees and Costs -$ 118,916$ 118,916$ 0%
Operating Expenses 202,356$ 59,027$ (143,328)$ -71%
Professional fees - General 94,254$ 79,874$ (14,380)$ -15%
Professional fees - Restructuring 570,000$ 356,323$ (213,677)$ -37%
GST Payment -$ -$ -$ 0%
Utilities 42,763$ 4,179$ (38,584)$ -90%
Wages & Benefits 692,825$ 674,527$ (18,298)$ -3%

Total Cash Outflows 1,846,493$ 1,523,668$ (322,824)$ -17%

Opening Cash 144,859$ 239,523$ 94,664$ 65%
Change in Cash (55,573)$ 25,588$ 81,160$ -146%
Closing Cash 89,286$ 265,111$ 175,824$ 197%
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having sufficient staffing to meet customer demands and the actual product mix sold
being less than projected;

b) The Petitioners made payments totaling $118,916 to the interim financing lender,
which were not projected in the Amended Cash Flow Projections. Included in this
balance is a reserve for interest on the advances to the Petitioners;

c) Operating expenses were $143,328 less than projected, with an anticipated license
fee in the amount of about $111,000 being made subsequent to the period covered by
the Variance Analysis;

d) Professional fees were $213,677 less than projected, due to less than projected
reliance on professional services along with timing differences in interim billings from
the professional service firms; and,

e) Overall, at the end of the Variance Analysis period, the Petitioners had $175,824 more
in cash than projected in the Amended Cash Flow Projections.

19. As at about September 20, 2022, the payments made to professionals for fees (including
GST and any disbursements), in addition to work-in-progress accrued, totaled
$342,551.89. Retainers (as contemplated by the SARIO) paid have totaled an additional
$125,000. This is summarized in the table below:

20. The Amended Cash Flow Projections contemplated payment of professional fees of
$570,000 for the same time period. This was inclusive of the retainer amounts. No
professional firm has materially varied from the payments contemplated in the Amended
Cash Flow Projections.

VII. TRANSACTIONS OUTSIDE OF THE SARIO

21. During its review of the weekly cash flow reports, the Monitor identified several payments
towards pre-filing obligations since the Filing Date, which were prohibited by the SARIO.
Below is a summary of same:

Management acknowledged that the above noted payments were made due to an
oversight and will make good faith efforts going forward to ensure similar payments are

Professional Firm Role Retainer
Fees Paid (incl. of

GST and Disb.) Work in Progress
Total Fees Paid and

WIP (excl. Retainers)
Crowe MacKay & Company Ltd. Monitor 50,000.00$ 65,921.11$ 27,880.50$ 93,801.61$
Dentons LLP Counsel to Monitor 25,000.00 23,393.93 4,337.54 27,731.47$
Clark Wilson LLP Counsel to Petitioners 50,000.00 101,965.95 16,394.00 118,359.95$
Helmsman Management Ltd. Interim CFO - 80,542.61 22,116.25 102,658.86$

TOTAL 125,000.00$ 271,823.60$ 70,728.29$ 342,551.89$
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vetted in greater detail. The Petitioners have also implemented controls to mitigate further
pre-filing payments by setting up an approval process before payments are made with the
Interim CFO.

22. The Monitor has also identified numerous payments relating to certain operating costs and
leases for assets owned by related parties. The payments totaled $8,852.54, and are
summarized below:

Management advised that the above noted assets are used exclusively by the Companies
which is why it is general practice for the Companies to pay the related costs for same.
The Monitor is currently investigating the payments summarized above and the underlying
ownership of the assets.

23. Lastly, the Monitor has been advised of a capital expenditure outside the limits
contemplated by the SARIO. Pursuant to Paragraph 7(a) of the SARIO, the Petitioners
are entitled to incur capital expenditures which are necessary for the preservation of the
Property or the Business, provided that any such expenditure exceeding $50,000 shall be
approved by the Monitor.

24. On or about September 7, 2022, the Companies and the Interim CFO advised the Monitor
that 1233 had contracted to purchase a “pre-roll machine” (the “Pre-roll Machine”) for the
sum of USD$46,000. At the time, the Companies had already paid a deposit of
USD$20,000, representing approximately 43% of the purchase price.

25. The Monitor is advised that the Pre-roll Machine will significantly automate the process of
rolling marijuana cigarettes, which are currently all hand rolled by staff. The Monitor is
further advised that marijuana cigarettes are a high demand product, the sales of which
are limited by staffing shortages (as noted above). The Interim CFO has advised that the
Pre-roll Machine will generate cost savings immediately upon implementation which will
offset its cost over a short period of time. The Interim CFO also advised that the machine
will boost revenues as volume of rolled product would increase and it would also allow the
Companies to allocate its labour to other areas needed within the organization.

26. The Monitor has raised a number of concerns with respect to the acquisition of the Pre-
roll Machine, namely:

a) it is unclear whether this expenditure was necessary for the preservation of the
Petitioners’ property or business, as contemplated by the SARIO;

Week Payee Description Amount
Week 5 M&J Orchards ICBC Payment 1,795.85
Week 5 M&J Orchards Ford Canada Payment 1,077.24
Week 5 M&J Orchards Ford Canada Payment 1,553.18
Week 8 M&J Orchards ICBC Payment 1,795.85
Week 8 M&J Orchards Ford Canada Payment 1,077.24
Week 8 M&J Orchards Ford Canada Payment 1,553.18

TOTAL 8,852.54
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b) the Companies are considering a SISP and there are concerns that the equipment
may ultimately be sold (possibly at a discount) before any benefits are realized;

c) in addition, the expenditure will (on delivery of the equipment) exceed CAD$50,000,
and therefore at a minimum, such an expense required Monitor approval, which was
not obtained;

d) based on its investigations to date, the Monitor understands the equipment is not
scheduled to arrive until mid to late October, and will require further installation time
and cost (including, among other things: staff training, electrical wiring and receptacle
installation); and

e) the Monitor has been unable to confirm whether the acquisition of the Pre-roll Machine
will in fact result in cost-savings, particularly given the Companies’ stated plan to
reallocate labour.

27. In light of its concerns, the Monitor has requested that the Companies not spend anything
further on the Pre-roll Machine at this time, but will reassess if additional information
becomes available.

28. Despite the foregoing, and as noted above, the foregoing expenditures have not had a
material negative impact on the Companies’ cash position or the Variance Analysis to
date.

VIII. FURTHER AMENDED CASH FLOW PROJECTIONS

29. The Petitioners are seeking a further extension to October 20, 2022, which is within the
period included in Amended Cash Flow Projections (being up to November 6, 2022).
Although the Companies are in the process of preparing a further amended cash flow
projection, the Interim CFO and Management advised that they are content with the
Amended Cash Flow Projections for purposes of the Third Extension (defined below)
request.

30. The Amended Cash Flow Projections contemplate that the Petitioners will have sufficient
funds to continue operations for the 2-week period up to and including October 20, 2022.

31. The Monitor anticipates that the Petitioners will seek a further extension if the Third
Extension is granted by this Honourable Court; upon which, it is expected that a further
amended cash flow projection encompassing the next stay extension will be prepared and
filed.

IX. STATUS OF INTERIM FINANCING

32. Following approval of the DIP Facility on August 22, 2022, the Monitor understands that
the Company and the “Interim Lender” finalized “Definitive Documents” (each as defined
in the SARIO), which include:



10
NATDOCS\65935752\V-7

a) a credit facility agreement between the Interim Lender, as lender, and the Companies,
as borrower, dated August 30, 2022;

b) a general security agreement granted by Speakeasy in favour of the Interim Lender,
dated August 30, 2022;

c) a general security agreement granted by 1223 in favour of the Interim Lender, dated
August 30, 2022;

d) a mortgage and assignment of rents granted by 1223 in favour of the Interim Lender,
dated August 30, 2022; and

e) an assignment of insurance granted by the Companies in favour of the Interim Lender,
dated August 30, 2022.

33. The Company received the first draw under the DIP Facility on or about August 31, 2022.
It has, to the date of this report, drawn a total of $805,059.05, with the most recent draw
of $170,059.05 occurring on or about September 27, 2022. The maximum principal
amount that may be advanced under the facility is $1,000,000, and matures (at the latest)
on February 22, 2023.

34. For comparison, the Monitor notes that, under the Amended Cash Flow Projections, the
Company had anticipated drawing $120,000 under the DIP Facility (for a total of $695,000)
during the week ended October 16, 2022.

35. The Monitor is not aware of any default or event of default under the Definitive Documents.
In particular:

a) the Lender has held back a total of $95,941.55 as an interest reserve, from which
monthly interest payments are being made; and,

b) although the Definitive Documents contain covenants requiring periodic financial
reporting by the Companies to the Interim Lender, the Monitor is advised by the
Companies that the Interim Lender has waived compliance with such reporting
requirements to date. As such, the financial reporting contemplated by the Definitive
Documents has not been prepared by the Companies, to date.

II. SALE AND INVESTMENT SOLICITATION PROCESS

36. As noted in the Second Report, during the Stay Period the Companies intended to
progress the terms of a SISP with the intention of seeking approval of a SISP on or before
the expiry of the Stay Period.

37. As further reported in the Second Report, it was initially anticipated that the SISP would
include a stalking horse offer from the Companies’ secured creditor, 124476 B.C. Ltd. and
1287866 B.C. Ltd. (collectively, the “Lenders”). The Monitor and its counsel prepared
proposed SISP terms in connection with a potential stalking horse SISP, and were
included in the negotiations between the Company and the Lenders regarding a potential
stalking horse offer.

38. On or around September 14, 2022, the Monitor understands that the parties determined
not to pursue a stalking horse offer. As a result, the Companies, its counsel and the Interim
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CFO, in consultation with the Monitor and its counsel, began preparing the necessary
documents in connection with a SISP process, including proposed terms and timelines for
the SISP, notice and teaser documents, and relevant due diligence materials.

39. On or around October 4, 2022, the Interim CFO advised that the Companies would like
additional time before commencing a SISP to assess: (a) the appropriate timeline for a
sales process, once updated cash flow projections discussed above are completed, and
(b) other restructuring options, following further discussions with their secured lender.

III. MONITOR INVESTIGATION INTO THE COMPANIES’ FINANCIAL INFORMATION

40. The Monitor attended the facilities in Rock Creek, BC on September 22 & 23, 2022 in
hopes of gaining a better understanding of the operations, assets and other financial
information available and was successful in obtaining some information which may assist
parties in assessing the opportunity which includes details of the inventory, equipment,
real property and leasehold improvements; however, the information is still very limited
and the accuracy and completeness of the same is questionable.

41. As stated in the Monitor’s Second Report to Court, it was the Companies’ and Interim
CFO’s intention to bring the accounting information to a more reliable and accurate state
to assist with the SISP. The Interim CFO has since advised that the accounting information
and related records are in a more serious state of disarray than initially expected, and that
(in its assessment) it would cost between $200,000 to $300,000 to correct and update
records and prepare more recent financial statements. Accordingly, the Companies and
the Interim CFO do not believe it makes economic sense to spend the time and costs to
address this issue.

42. As discussed in the Monitor’s First Report to Court, the Monitor understands that 1233
entered into an extraction agreement with RC Frontier Labs Ltd. (“Frontier”), a related
company owned and operated by Mr. Geen, along with a consulting agreement to assist
with the development of brands/packaging, marketing and sales. Management advised
that any and all property, including equipment, related to the extraction of cannabis on the
premises in Rock Creek, BC are owned by Frontier; however, the equipment may have
been purchased by 1233. The Monitor continues to investigate this matter which includes
the relationship between the Petitioners and Frontier and the ownership of the assets. To
date, the Monitor was able to obtain the following information:

a) January 7, 2021 – Extraction Agreement (provided by the Companies);
b) January 11, 2021 – News Release announcing the Extraction Agreement (pulled from

public record);
c) April 9, 2021 – Loan Agreement which references the Extraction Agreement (pulled

from public record);
d) July 2, 20021 – News Release which references new extraction equipment purchased

by Frontier (pulled from public record);
e) December 3, 2021 – Amended and Restated Loan Agreement which references the

Extraction Agreement (pulled from public record); and,
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f) May 26, 2022 – Extraction Agreement (provided by the Companies).

43. Management believes the extraction and consulting agreements with Frontier are critical
for the Companies’ ongoing success and growth. This may have a material impact on the
outcome of these restructuring proceedings. The Monitor is still undertaking an
investigation into the contractual and business relationship between the Companies and
Frontier, as well as ownership of the extraction equipment and other assets identified
during the Monitor’s visit to Rock Creek, BC.

IV. PETITIONERS’ REQUEST TO EXTEND THE STAY OF PROCEEDINGS

44. The Second Extension is set to expire on October 6, 2022. The Petitioners are requesting
a third extension of the stay of proceedings up to and including October 20, 2022 (the
“Third Extension”). The Monitor believes that the Third Extension is reasonable and
necessary and will provide the Petitioners with sufficient time to focus on the following:

a) finalize the further amended cashflow projections (discussed above);
b) assess the options available in restructuring including, but not limited to, a SISP or a

traditional restructuring; and,
c) allow the Monitor to continue its assessment of the Petitioners’ financial affairs which

includes, but is not limited to, the Frontier matter and payments made towards assets
owned by related parties.

45. The Monitor has considered the following in determining the reasonableness of the
request for the Third Extension:

a) The Amended Cash Flow Projection supports the Third Extension, with the Petitioners
having sufficient funds to finance operations for the period up to and including October
20, 2022; and,

b) The Petitioners have acted in good faith and with due diligence in these initial CCAA
proceedings.

46. Based on the above, the Monitor believes that the Petitioners are acting with good faith
and due diligence and recommends that this Honourable Court extend the stay of
proceedings up to and including October 20, 2022.

V. OTHER MATTERS

47. The Monitor was made aware of certain misinformation that was made in the First Report,
wherein the Monitor was advised by the Petitioners that a large reason for the Companies’
financial difficulties related to the non-payment of about $2 million in accounts receivable
from a single customer. The Monitor has received further information from the Petitioners
that has clarified that this is not the case, and that the Companies collected the full amount
of this receivable balance in or around the fall of 2021.

VI. RECOMMENDATIONS
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48. Based on the above, the Monitor recommends that this Honourable Court grant an
extension of the stay of proceedings up to and including October 20, 2022.

[Signature Page Follows]





APPENDIX A



In the Matter of Speakeasy Cannabis Club Ltd. et al.
For the 15 Week Period July 27 to November 6, 2022
Cash Flow Statement

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
27-Jul-22 01-Aug-22 08-Aug-22 15-Aug-22 22-Aug-22 29-Aug-22 05-Sep-22 12-Sep-22 19-Sep-22 26-Sep-22 03-Oct-22 10-Oct-22 17-Oct-22 24-Oct-22 31-Oct-22
31-Jul-22 07-Aug-22 14-Aug-22 21-Aug-22 28-Aug-22 04-Sep-22 11-Sep-22 18-Sep-22 25-Sep-22 02-Oct-22 09-Oct-22 16-Oct-22 23-Oct-22 30-Oct-22 06-Nov-22

Opening Cash 144,859       175,093    89,023      62,557      35,822      97,994      129,722    185,542    89,286      231,478    59,086      119,502    67,345      108,816    225,340    
Notes

Cash Inflows
Accounts Receivable Collections [3] 21,669         26,755      49,376      93,181      -            206,473    30,319      181,860    177,913    6,367        133,853    185,016    79,458      -            10,175      
Revenue From Sale of Goods [4] 13,992         109,645    45,488      76,989      45,488      82,895      143,926    87,863      45,488      45,488      45,488      45,488      45,488      309,655    407,843    
Additional Financing Required [5] -            -            225,000    200,000    150,000    -            -            -            120,000    -            -            -            

35,661         136,401    94,865      170,170    270,488    489,368    174,245    419,723    223,401    51,855      179,341    350,504    124,947    309,655    418,018    

Disbursements
Cost of Sales [6] 750              37,270      26,018      29,670      16,628      33,270      14,520      33,670      14,520      34,878      15,020      33,670      14,520      34,878      15,020      
Contingency [7] -              7,500        7,500        7,500        7,500        7,500        7,500        7,500        7,500        7,500        7,500        7,500        7,500        7,500        7,500        
Operating Expenses [8] 4,677           6,472        33,935      15,022      3,019        6,430        11,735      121,067    3,019        6,430        11,735      7,748        5,287        6,430        11,735      
Professional fees - General [9] -              23,564      -            23,564      -            23,564      -            23,564      -            23,564      -            23,564      -            23,564      -            
Professional fees - Restructuring [10] -              -            125,000    235,000    -            210,000    -            -            -            210,000    -            -            -            
GST Payment [11] -              -            -            -            -            -            -            -            -            -            -            -            -            -            -            
Utilities [12] -              4,583        700           -            4,200        580           32,700      -            4,200        580           32,700      -            4,200        580           32,700      
Wages & Benefits [13] -              143,082    53,179      121,149    51,970      151,296    51,970      120,179    51,970      151,296    51,970      120,179    51,970      120,179    83,087      

5,426           222,470    121,331    196,905    208,317    457,640    118,425    515,979    81,209      224,248    118,925    402,661    83,477      193,131    150,042    

Change in Cash 30,234         (86,070)     (26,466)     (26,735)     62,172      31,728      55,820      (96,256)     142,192    (172,393)   60,417      (52,157)     41,470      116,524    267,976    

Closing Cash 175,093       89,023      62,557      35,822      97,994      129,722    185,542    89,286      231,478    59,086      119,502    67,345      108,816    225,340    493,316    


