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I.

INTRODUCTION

1.

On January 24, 2022 (the “Filing Date”), BC Craft Supply Co. Ltd. (the “Company”) filed
a Notice of Intention to Make a Proposal (the “NOI”) pursuant to subsection 50.4(1) of the
Bankruptcy and the Insolvency Act R.S.C.1985, c. B-3 (the “BIA”) and Crowe MacKay and
Company Ltd. consented to act as Trustee under the Proposal (the “Proposal Trustee”).

2.

Pursuant to section 50.4(8) of the BIA, the initial stay period in the proposal proceedings
is from January 24, 2022 to February 23, 2022 (the “Initial Stay Period”).

3.

A copy of the Certificate of Filing of the NOI issued by the Office of the Superintendent of
Bankruptcy is attached hereto as Appendix “A”.

II.

PURPOSE OF REPORT

4.

The purpose of this report by the Proposal Trustee (the “First Report”) is to provide this
Honourable Court and the Company’s stakeholders with:
a. information regarding the Company’s current operations and certain matters
relating thereto;
b. the Company’s cash flow projection for the 13-week period from January 24, 2022
to April 24, 2022; and,
c. information and the Proposal Trustee’s recommendations with respect to the
Company’s applications to this Honourable Court for an Order authorizing and
approving, among other things, the following:
i. authorizing and empowering the Company to obtain and borrow under an
interim financing facility (the “Interim Facility”) from Avro Capital Corp. (the
“Interim Lender” or “Avro”) to finance the continuation of its business
provided that, among other things, the borrowings under the Interim Facility
shall not exceed $415,000 unless permitted by further Order;
ii. granting in favour of the Interim Lender a priority charge over the assets of
the Company to a maximum of $415,000 which will rank in priority over all
other encumbrances on the assets, properties and undertakings of the
Company, other than the Administration Charge (defined below); and,
iii. an Administration Charge (as defined below).
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III.

TERMS OF REFERENCE

5.

In preparing this First Report, the Proposal Trustee has necessarily relied upon unaudited
financial and other information provided by the Company, the Company’s books and
records, and discussions with management of the Company, namely Mr. Matthew
Watters, Mr. Anthony Laud, Ms. Chantel Jonas and Ms. Maren Hansen (“Management”)
(collectively, the “Information”).

6.

The Proposal Trustee has not audited, reviewed or otherwise attempted to verify the
accuracy or completeness of the Information in a manner that would wholly or partially
comply with Generally Accepted Auditing Standards pursuant to the Chartered
Professional Accountants Handbook. Accordingly, the Proposal Trustee expresses no
opinion and does not provide any other form of assurance on the accuracy and/or
completeness of any information used to prepare this First Report.

7.

Certain of the information referred to in this First Report consists of financial forecasts
and/or projections prepared by the Company. An examination or review of the financial
forecasts/projections and procedures as outlined by the Chartered Professional
Accountants of Canada has not been performed by the Proposal Trustee. Readers are
cautioned that since financial forecasts and/or projections are based upon assumptions of
future events and conditions that are not ascertainable, actual results may vary and the
variations could be material.

IV.

COMPANY BACKGROUND AND OPERATIONS

8.

The Company was incorporated in the province of British Columbia on April 5, 2018 and
described itself as a “vertically integrated prohibition-era brand house in the craft cannabis
industry that engages in diversified wellness, advancing cannabinoid and psychedelic
innovation and psychotherapy”. The Company’s primary business activity is the sale of
craft branded cannabis products.

9.

The Company’s directors are Mr. Matthew Watters, Ms. Susan Chapelle and Ms. Leanne
Brigitte Simons (collectively, the “Directors”).

10.

The Company is listed on the Canadian Securities Exchange (the “CSE”), the Frankfurt
Stock Exchange (the “FSE”) and the Over-The-Counter Markets (“OTC Markets”) under
the ticker symbols “CRFT”, “ZZD”, and “CRFTF” respectively. The Company’s registered
and records office is located at Suite 810 – 789 West Pender Street, Vancouver, BC.

11.

The Company owns interests, either directly or indirectly, in the following subsidiary
companies:
a. Medcann Health Products Ltd. (“Medcann”);
b. Pasha Brands Holdings Ltd.;
c. 1198937 BC Ltd.;

In the Matter of the Notice of Intention to Make a Proposal of
BC Craft Supply Co. Ltd.
Proposal Trustee’s First Report to Court

d.
e.
f.
g.
h.
i.

Page 4

Olympic View Botanicals Ltd.;
Feelwell Brands Inc. (previously, Somo Industries Ltd.);
Ava Pathways Inc.;
1178558 B.C. Ltd.;
1200360 BC Ltd.; and,
Royal Green Acres Manufacturing Ltd.

(collectively herein referred to as the “Subsidiaries”)
Attached hereto as Appendix “B” is an organizational chart prepared by
Management.
12.

At the time of this First Report, Management advised that none of the Subsidiaries are
operational, or that some of the Subsidiaries are akin to shell companies and the only
operational and revenue generating entity within the corporate group is the Company itself
– being the parent company. The Proposal Trustee has yet to conduct a detailed
assessment of the Subsidiaries and cannot comment further at this time.

13.

Management advised that the Company does not have any employees and that parties
involved with the Company’s continued operations are contracted consultants which
includes all members of Management.

14.

Historically, the Company’s primary source of funding has been through private
placements of equity, convertible debentures and promissory notes. More recently, the
Company has relied on a distribution agreement with a third party to distribute a cannabis
product under the “Grizzlers” brand.

15.

Management advised that the Company intends to focus on the continued sale of the
Grizzlers branded product through the abovementioned third-party distribution agreement,
with plans to launch other brands in 2022.

16.

Management advised that financial difficulties arose given the evolving nature of the
cannabis industry, along with the economic impacts of the Covid-19 pandemic.
Management advised that it faced challenges with respect to suppliers, processors,
licensed producers, retailers and consumers. As a result, the Company faced increasing
difficulties in accessing additional debt or equity financing required to sustain operations.

17.

Management advised that in response to the above referenced financing issues, the
Company focused over the past 12 to 18 months on eliminating non-value-added activities
and reducing debt through a series of write-downs, negotiations and debt settlements that
resulted in the relief of about $20 million in liabilities from its balance sheet.

18.

Despite efforts, the Company still faced an impeding liquidity crisis and was unable to
meet its obligations as they generally become due.
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19.

On or around January 20, 2022, the Directors passed a Resolution to file the NOI under
Form 33 pursuant to section 50.4(1) of the BIA, with Crowe MacKay and Company Ltd.
acting as Proposal Trustee.

V.

ASSETS AND LIABILITIES OF THE COMPANY

20.

The Proposal Trustee has not been able to conduct a detailed assessment of the
Company’s assets and liabilities at the date of this First Report. Accordingly, the below
information was prepared based on preliminary information received by the Company and
is subject to change. A more detailed assessment will be conducted by the Proposal
Trustee over the course of its administration.

ASSETS
21.

Below is a summary of the Company’s assets as at December 31, 2021 as prepared by
Management.

Nature of Property
Cash
Accounts Receivable
Potential Lawsuits
GST Receivable
Intangible Assets
Due from Subsidiary
Right of Use Asset
Total

Net Book Value
($)
NIL
47,364
Unknown
1,700
7,204,064
83,909
19,881
$7,356,918

Estimated
Realizable Value
($)
NIL
47,364
Unknown
1,700
Unknown
Unknown
NIL
$49,064

Cash
22.

There was no cash in the Company’s bank account and it was in an overdraft position.
Accounts Receivable

23.

Management advised that the Company had approximately $47,364 in accounts
receivable which was comprised of about $41,700 from purchase orders relating to the
Grizzlers product and about $5,664 from consulting services. Management expects to
collect the entirety of the accounts receivable balance outstanding.
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Potential Lawsuits
24.

On March 1, 2021, the Company was named in a Supreme Court of British Columbia civil
claim filed by Wetcoast Holdings Ltd. (“Wetcoast”) stating alleged failure to pay the
claimant for various amounts owing totalling $2.2 million, including $1.2 million for
promissory notes owed, $0.1 million for expenses incurred, $0.6 million for consulting fees
and $0.3 million for advisory fees. The Company believes this lawsuit will be unsuccessful
and counterclaimed against Wetcoast and Mr. Patrick Brauckmann. The Proposal Trustee
has not reviewed this matter in detail but understands that the outcome of this proceeding
and the quantum of the amounts expected to be received from same (if any) is unknown
at this time.
GST Receivable

25.

Management advised that the Company received a notice of assessment from Canada
Revenue Agency (the “CRA”) indicating a GST refund in the amount of about $1,700.
Management expects to receive these funds in the coming weeks.
Intangible Assets

26.

Management advised that the Company has intangible assets as detailed below:
Nature of Property
Cultivation License
Interest in Subsidiaries

Net Book Value
($)
6,836,752
367,312
$7,204,064

Estimated
Realizable Value
($)
Unknown
Unknown
$NIL

27.

Management advised that the Company’s principal asset relates to its license to cultivate
and process cannabis plants and seeds under the Canada Act (Canada), issued by Health
Canada. Management also advised that the license is tied with a facility leased by
Medcann (the “Medcann Facility”) and a significant financial investment would be
required in order to equip the facility for production. Further, the lease expires end of March
2022. Accordingly, Management believes the net book value of the license could
potentially be impaired as a result of the year end audit for 2021. In addition, Management
does not believe there would be any recovery from this asset in the event of a bankruptcy
or forced liquidation. The Proposal Trustee has yet to review this matter in detail.

28.

Based on the Proposal Trustee’s understanding, the Company, through its ownership of
the Subsidiaries, owns intellectual property which includes brands such as Grizzlers, Roll
Model and Earth Dragon. Grizzlers is the Company’s main brand and focus. Management
believes the aforesaid brands all have nominal value (if any) unless there is further capital
investment and a team to drive it to market. Further, Management does not believe there
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would be any recovery from this asset in the event of a bankruptcy or forced liquidation.
The Proposal Trustee has yet to review and assess the intellectual property rights in the
various brands at this time.
29.

The Company, either directly or indirectly, holds interests in the Subsidiaries.
Management believes the net book value may be impaired as the Subsidiaries are either
non-operating or shell companies and the net book values referred to above could be
subject to change during the year end audit for 2021. Further, Management does not
believe there would be any recovery from this asset in the event of a bankruptcy or forced
liquidation. The Proposal Trustee has yet to conduct a detailed review of any of the
Subsidiaries.
Due from Subsidiary

30.

Management advised that the Company is owed $83,909 from MedCann. This
intercompany receivable has arisen as a result of the Company making lease payments
on the behalf of MedCann for the MedCann Facility. Management advised that the
Company plans to assign the lease for the MedCann Facility sometime subsequent to its
expiration in March 2022. This may result in an economic benefit to MedCann, and
accordingly the Company’s intercompany receivable may be repaid; however,
Management advised that the quantum of the repayment is unclear at this time. The
Proposal Trustee has yet to review this matter in detail.
Right of Use Asset

31.

Management advised that the Company has a right of use asset in accordance with
International Financial Reporting Standards (“IFRS”) in the amount of $19,881. This
balance is comprised of an accounting entry relating to the leased MedCann Facility
pursuant to IFRS standard 16. Management has advised that the Company does not
expect to realize any value from the right of use asset.

32.

For clarity, IFRS 16 (leases) was brought into effect in or around 2020 and is to deal with
the recognition, measurement, presentation and disclosure of leases. Generally speaking,
leases under IFRS 16 are split into two financial statement line items – Right of Use Asset
and Lease Liability. The Right of Use Asset is recorded as the amount of the lease liability
plus any costs incurred by the lessee relating to the lease. The lease liability is measured
as the net present value of the lease over the entirety of the lease term. Accordingly, both
the lease liability and right of use asset decrease in value as lease payments are made.

33.

Overall, Management advises that it does not expect to realize any value from this right of
use asset. This appears to be reasonable particularly in view that there are only two
months remaining in the lease. That said, the Proposal Trustee has not audited or
reviewed this accounting entry at this time.
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LIABILITIES
Secured Creditors and Statutory Liabilities
34.

Based on a Personal Property Registry (“PPR”) search and information provided by
Management, the Company is indebted, on a secured basis, to the following parties:

Particulars of
Secured Creditor
Security Interest
Director of Employment All personal property of the
Standards
debtor including money due and
accruing due, with respect to a
lien for unpaid wages
Avro
All present and after-acquired
personal property (“AllPAAP”)

Approx.
Indebtedness
$30,727.37

$85,000.00

(collectively the “Secured Creditors”).
35.

Attached hereto as Appendix “C” is a copy of the British Columbia PPR search in respect
of the Company as at January 21, 2022.

36.

On December 1, 2021, the Director of Employment Standards registered a lien for unpaid
wages in the amount of $30,727.37. The Proposal Trustee has yet to review any
documentation to support this claim. Accordingly, the Proposal Trustee cannot comment
further at this time.

37.

On December 9, 2021, Avro registered an AllPAAP security interest against the Company
in PPR. The principal amount was $85,000 and was advanced on or before January 13,
2022, with interest that accrues 14% per annum payable quarterly to Avro in arrears.
Management advised that this loan was to help cover operating shortfalls. Avro holds a
general security agreement over all of the Company’s present and after-acquired property.

38.

The Company included amounts due to CRA for source deductions in the amount of
$8,156.00 in its NOI filing materials. Amounts due to CRA for source deductions could
rank as a deemed trust claim against all assets. Upon further review following the filing of
the NOI, it was determined that the obligation to CRA is actually due by one of the
Subsidiaries. Accordingly, Management advised that there are no amounts due to CRA
by the Company for source deductions.

39.

The Proposal Trustee is not aware at this time of any other parties who may hold a secured
or deemed trust claim against the Company.

In the Matter of the Notice of Intention to Make a Proposal of
BC Craft Supply Co. Ltd.
Proposal Trustee’s First Report to Court

Page 9

Preferred Creditors
40.

As at December 31, 2021, Management advised that the Company may be indebted to
about two employees for unpaid wages, vacation pay and severance totaling $33,135.06.
This relates in majority to the lien registered in PPR by the Director of Employment
Standards noted above, with the balance being owing in connection to a matter being
administered by the Ministry of Labour, Training and Skills Development of Ontario. As
mentioned above, the Proposal Trustee has yet to review any documentation in relation
to this claim and accordingly cannot comment further. That said, employees could be
entitled to a preferred claim for wages and vacation due within 6-months of the Filing Date
pursuant to section 136(d) of the BIA.

41.

The Proposal Trustee is not aware at this time of any parties who may hold a preferred
claim pursuant to Section 136 of the BIA.
Unsecured Creditors

42.

As at December 31, 2021, the Company was indebted to 94 parties with unsecured claims
totaling $8,542,481.66.
These parties consist primarily of convertible
debenture/promissory note holders, promissory note holders, certain trade suppliers,
executive management consultants, professional services, lease liabilities and various
other vendors.
Contingent Liabilities

43.

As mentioned above, Wetcoast filed a civil claim against the Company for various amounts
totalling about $2.2 million. The Company counterclaimed against Wetcoast and Mr.
Brauckmann. It is unclear at this stage whether this matter should be considered a
potential asset or liability.

44.

The Company was also named in two other proceedings before the Courts of British
Columbia:
a. Wayne Powell v BC Craft (case number: 2066261); and,
b. Stephanie Wilmott v BC Craft (case number: 193092).
The Proposal Trustee understands that the above noted cases have remained dormant
for some time and accordingly it is unclear whether any of the above noted parties hold
provable claims against the Company.
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VI.

13-WEEK CASH FLOW FORECAST TO APRIL 24, 2022

45.

The Company, with assistance of the Proposal Trustee, has prepared a 13-week cash
flow for the period January 24 to April 24, 2022. A copy of the cash flow, along with the
assumptions, is attached as Appendix “D” (the “13-Week Cash Flow”).

46.

A summary of the 13-Week Cash Flow and select assumptions underlying same are as
follows:
a. cash inflows from sales are based on current purchase orders received, as well as
anticipated future purchase orders. The cash inflows from sales are net of certain
cost of sales paid to producers and distributors. Management advised that cash
collections on sales from provincial cannabis control boards can take up to 60 days
from the date of sale, and accordingly timing is not certain;
b. interim financing of $215,000 will be received in week 1 and a further $200,000 in
week 5, provided this is approved by the Court. This interim financing is required
in order to scale operations and generate cash inflows from sales during and
subsequent to the end of the 13-Week Cash Flow.
c. excise taxes will be paid on purchase orders as required by provincial cannabis
governing boards. Cost of sales have been included based on the expected future
purchase orders from cannabis control boards in Alberta and Ontario;
d. cash outflows relating to the MedCann Facility will be paid in the ordinary course
up until March 2022. Management advised that these payments are being made
in order to ensure that the lease remains in good standing so that, as mentioned
above, the Company is able to assign the MedCann Facility lease following its
expiration in March 2022. It is uncertain at this point in time if the assignment of
the lease will give rise to any future cash inflows and have been excluded for
conservative purposes;
e. cash outflows from operating costs are based on historical averages;
f. all employees of the Company have been terminated, and all remaining personnel
are contractors. Contractors will be paid pursuant to contractually agreed upon
rates;
g. legal, Proposal Trustee and other professional fees are estimates; and,
h. the Company projects cash outflows relating to regulatory body fees, as well as
advisory services relating to same.

47.

Based on the assumptions above, it is believed that the Company will have sufficient funds
to operate during the Initial Stay Period if the Interim Facility is approved by this
Honourable Court.

VII.

DEBTOR-IN-POSSESSION FINANCING

48.

As contemplated by the cash flow forecast, in order to finance ongoing operations and to
meet obligations as they generally become due, the Company requires interim financing.
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49.

Accordingly, on or about January 20, 2022, the Company accepted the Interim Financing
facility from Avro pursuant to the terms of the debtor-in-possession financing term sheet
dated January 20, 2022 (the “Commitment Letter”).

50.

The Interim Facility will finance the continuation of the Company’s operations and allow
the Company to meet its obligations in the normal course as they become due. In addition,
the interim financing will assist the Company in funding certain growth initiatives in which
Management believes will generate significant revenues through increased sales of
products by its distribution partner and other possible channels. Some of these initiatives
include, but are not limited to, the following:
a. maintaining and expanding the Grizzlers distribution into British Columbia and
Saskatchewan; and,
b. increasing marketing efforts in Ontario and Alberta to obtain a larger retail
distribution footprint.
That said, Management advised that since payment terms are typically up to 60-days, the
revenues may not be realized within the 13-Week Cash Flow.

51.

The following is a summary of the material terms of the Commitment Letter:
a. Interim Financing is in the maximum principal amount of $415,000, with an initial
advance of $215,000, with subsequent advances as from time to time agreed
between the Company and Avro, which aggregate amount will not exceed
$200,000;
b. the Company shall use the proceeds only in accordance with the budget and cash
flow projections delivered to the Interim Lender provided that the Lender’s approval
(which must not be unreasonably withheld) shall be required for any use of
proceeds on any single item in excess of $20,000;
c. The Interim Lender will have a high degree of control as it relates to the advances
subsequent to the initial advance;
d. interest rate will be 11.5% per annum, with an additional 3% per annum in the
event of a default;
e. Commitment Letter contains usual and ordinary terms for this type of financing,
including standard events of default, repayment terms and conditions;
f. Interim Facility will be secured by a priority Court-ordered charge in the maximum
principal amount of $415,000, plus interest, costs, fees and disbursements; and,
g. Interim Lender’s charge (the “Interim Lender’s Charge”) would rank in priority to
all other encumbrances on the Company’s assets, properties and undertaking,
other than the Administrative Charge (as defined below).

52.

As described in the 13-Week Cash Flow, the Company has critical and immediate need
for interim financing. Accordingly, the Proposal Trustee is of the view that the Company’s
request for approval of the Commitment Letter and the Interim Lender’s Charge is required
and reasonable in the circumstances. The Proposal Trustee is also of the view that the
terms described above are fair and reasonable.
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53.

Without interim financing, the Proposal Trustee does not believe the Company will be in a
position to meet its post-filing obligations in the ordinary course nor file a Proposal. This
will result in a deemed automatic assignment into bankruptcy and it is unclear what
recoveries (if any) will be forthcoming to the stakeholders in the event of a bankruptcy.

VIII.

ADMINISTRATION CHARGE

54.

The Company is seeking an administration charge over its property up to a maximum of
$200,000 to secure payment of the fees and disbursements of the Proposal Trustee, the
Proposal Trustee’s legal counsel and counsel for the Company (the “Administration
Charge”).

55.

The Administration Charge is against all present and after-acquired assets, property and
undertakings of the Company and shall rank in priority to all security interests, trusts, liens,
charges, encumbrances, and other claims of secured creditors, statutory or otherwise,
including all other court-ordered charges.

56.

The Proposal Trustee has worked with the Company, its counsel and other professionals
to determine the appropriate amount of the Administrative Charge. It is reflective of the
limited funds currently available to the Company and the fact that if the proposal
proceedings are unsuccessful, the Proposal Trustee will have a significant amount of work
to do, including transitioning the proceedings to a bankruptcy.

57.

Presently, the Proposal Trustee holds a retainer $25,000. The Proposal Trustee’s legal
counsel and the Company’s legal counsel do not presently hold a retainer.

58.

Given the tight liquidity constraints that the Company has been operating under, there is
a heightened risk to the timely funding of the professional fees relating to these
proceedings. These proceedings require the necessary involvement of professionals to
guide and/or complete a successful proposal and, as such, it is the Proposal Trustee’s
respectful view that the Administration Charge is reasonable and appropriate to ensure
the continued support of the respective professionals in the Company’s efforts to
restructure.

IX.

PROPOSAL TRUSTEE’S RECOMMENDATION

59.

Based on the current information made available by Management, the Proposal Trustee
has the following comments in respect to the Company’s application for approval of the
following:
a. the terms of the Commitment Letter and the Interim Lender’s Charge are
reasonable given the circumstances, and interim financing is necessary for the
Company to remain liquid and continue operations;

APPENDIX A

District of

British Columbia

Division No. 03 - Vancouver
Court No.

11-2799071

Estate No.

11-2799071

In the Matter of the Notice of Intention to make a proposal of:
BC Craft Supply Co. Ltd.
Insolvent Person
CROWE MACKAY & COMPANY LTD
Licensed Insolvency Trustee

Date of the Notice of Intention:

January 24, 2022

CERTIFICATE OF FILING OF A NOTICE OF INTENTION TO MAKE A PROPOSAL
Subsection 50.4 (1)

I, the undersigned, Official Receiver in and for this bankruptcy district, do hereby certify that the aforenamed insolvent person
filed a Notice of Intention to Make a Proposal under subsection 50.4 (1) of the Bankruptcy and Insolvency Act;
Pursuant to subsection 69. (1) of the Act, all proceedings against the aforenamed insolvent person are stayed as of the date of
filing of the Notice of Intention.
Date: January 25, 2022, 15:43
E-File/Dépôt Electronique

Official Receiver
300 Georgia Street W, Suite 2000, Vancouver, British Columbia, Canada, V6B6E1, (877)376-9902

APPENDIX B

BC CRAFT SUPPLY CO. LTD.
(formerly “Pasha Brands Ltd.”)

822895884BC0001

Medcann Health Products Ltd.
(owns license)
849468236BC0001

1178558 BC Ltd.
(formerly BC Craft Supply Co. Ltd.)
736734484BC0001

Pasha Brands Holdings Ltd.

1198937 BC Ltd.

761652080BC0002

709375687BC0001

Feelwell Brands Inc.
(formerly “Somo Industries Ltd.”)

1200360 BC Ltd.
Royal Green Acres Manufacturing Ltd.
707349684BC0001

Olympic View Botanicals Ltd.

Ava Pathways Inc.

719006272BC0001

740152079BC0001

APPENDIX C

1/21/22, 1:31 PM

https://apps.bconline.gov.bc.ca/Mailbox/Attachment.faces?attachmentDownloadType=VIEW&id=21280846

Page:
Lterm: XPSP0050

BC OnLine: PPRS SEARCH RESULT
For: PA14882 CROWE MACKAY & COMPANY LTD.

1

2022/01/21
13:30:07

Index: BUSINESS DEBTOR

Search Criteria: BC CRAFT SUPPLY

*********************** MISCELLANEOUS REGISTRATIONS ACT ***********************
Type of Claim: LIEN FOR UNPAID WAGES
Reg. Date: DEC 01, 2021
Reg. Time: 11:07:30
Base Reg. #: 402723N

Block#
S0001

=D0001

Reg. Length: INFINITY
Expiry Date: N/A
Control #: D7973536

This registration was selected and included for your protection
because of close proximity to your search criteria.
Secured Party: DIRECTOR OF EMPLOYMENT STANDARDS
PO BOX 9570 STN PROV GOVT
VICTORIA BC V8W 9K1
Base Debtor: BC CRAFT SUPPLY CO LTD.
(Business) 810 - 789 W PENDER
VANCOUVER BC
General Collateral:
ALL THE PERSONAL PROPERTY OF THE DEBTOR INCLUDING MONEY DUE
AND ACCRUING DUE
Registering
Party: EMPLOYMENT STANDARDS BRANCH /
COLLECTIONS TEAM
A207, 20159 88 AVENUE
LANGLEY BC V1M 0A4

**************** P P S A

S E C U R I T Y

Reg. Date: DEC 09, 2021
Reg. Time: 11:20:22
Base Reg. #: 419284N

Block#
S0001

=D0001

A G R E E M E N T ****************
Reg. Length: 5 YEARS
Expiry Date: DEC 09, 2026
Control #: D7987783

This registration was selected and included for your protection
because of close proximity to your search criteria.
Secured Party: AVRO CAPITAL CORP.
1264 FAIRLANE TERRACE
VICTORIA BC V8P 2E5
Base Debtor: BC CRAFT SUPPLY CO. LTD.
(Business) 810 - 789 WEST PENDER STREET
VANCOUVER BC V6C 1H2
General Collateral:
ALL PRESENT AND AFTER-ACQUIRED PERSONAL PROPERTY

Continued on Page
https://apps.bconline.gov.bc.ca/Mailbox/Attachment.faces?attachmentDownloadType=VIEW&id=21280846

2
1/2

1/21/22, 1:31 PM

https://apps.bconline.gov.bc.ca/Mailbox/Attachment.faces?attachmentDownloadType=VIEW&id=21280846

Search Criteria: BC CRAFT SUPPLY

Page:

2

Registering
Party: MILLER TITERLE LAW CORPORATION
300 - 638 SMITHE STREET
VANCOUVER BC V6B 1E3
*******************************************************************************
Some, but not all, tax liens and other Crown claims are registered at the
Personal Property Registry (PPR) and if registered, will be displayed on
this search result. HOWEVER, it is possible that a particular chattel is
subject to a Crown claim that is not registered at the PPR. Please consult
the Miscellaneous Registrations Act, 1992 for more details. If you are
concerned that a particular chattel may be subject to a Crown claim not
registered at the PPR, please consult the agency administering the type
of Crown claim.
>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>> END OF SEARCH <<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<<

https://apps.bconline.gov.bc.ca/Mailbox/Attachment.faces?attachmentDownloadType=VIEW&id=21280846
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APPENDIX D

In the Matter of the Proposal of BC Craft Supply Co. Ltd.
Projected Cash Flow Statement
For the period January 24, 2022 to April 24, 2022
1
24-Jan-22
30-Jan-22
Opening Cash

Assumption

Cash Inflows
Sales
HST
DIP Financing

[1]
[2]
[3]

Cash Outflows
Excise & COGS
MedCann Facility
IT Expense
Telephone Expense
Contractor Fees
Professional Fees - Restructuing
Professional Fees - Audit
Advisory Services
Canadian Securities Exchange Fees
Additonal Security Related Costs
Health Canada
WorkSafe BC
Contingency

Change in Cash
Closing Cash

[4]
[5]
[6]
[6]
[7]
[8]
[9]
[10]
[11]
[6]
[11]
[6]
[12]

$

2
31-Jan-22
6-Feb-22

3
7-Feb-22
13-Feb-22

4
14-Feb-22
20-Feb-22

5
21-Feb-22
27-Feb-22

6
28-Feb-22
6-Mar-22

7
7-Mar-22
13-Mar-22

8
14-Mar-22
20-Mar-22

9
21-Mar-22
27-Mar-22

10
28-Mar-22
3-Apr-22

11
4-Apr-22
10-Apr-22

12
11-Apr-22
17-Apr-22

13
18-Apr-22
24-Apr-22

53,623.60

$ 252,354.72

$ 158,821.86

$ 155,821.86

$ 125,041.06

$ 309,332.18

$ 253,442.18

$ 230,442.18

$ 221,636.18

$ 205,335.18

$ 125,445.18

$ 151,945.18

$ 178,139.18

215,000.00

11,000.00
1,700.00
-

-

-

200,000.00

40,000.00
-

-

-

-

-

57,500.00
-

50,000.00
-

-

215,000.00

12,700.00

-

-

200,000.00

40,000.00

-

-

-

-

57,500.00

50,000.00

-

9,907.88
1,437.00
560.00
1,864.00
2,500.00

37,390.00
28,186.55
25,000.00
13,156.31
2,500.00

500.00
2,500.00

10,474.80
15,000.00
1,050.00
256.00
1,500.00
2,500.00

9,907.88
1,437.00
1,864.00
2,500.00

16,000.00
37,390.00
10,000.00
25,000.00
5,000.00
2,500.00

500.00
20,000.00
2,500.00

5,000.00
1,050.00
256.00
2,500.00

10,500.00
1,437.00
1,864.00
2,500.00

37,390.00
15,000.00
25,000.00
2,500.00

23,000.00
500.00
5,000.00
2,500.00

20,000.00
1,050.00
256.00
2,500.00

14,000.00
1,437.00
37,390.00
10,000.00
30,000.00
1,864.00
1,500.00
2,500.00

16,268.88

106,232.86

3,000.00

30,780.80

15,708.88

95,890.00

23,000.00

8,806.00

16,301.00

79,890.00

31,000.00

23,806.00

98,691.00

198,731.12

(93,532.86)

(3,000.00)

(30,780.80)

184,291.12

(55,890.00)

(23,000.00)

(8,806.00)

(16,301.00)

(79,890.00)

26,500.00

26,194.00

(98,691.00)

$ 151,945.18

$ 178,139.18

$ 252,354.72

$ 158,821.86

$ 155,821.86

$ 125,041.06

$ 309,332.18

$ 253,442.18

$ 230,442.18

$ 221,636.18

BC Craft Supply Co. Ltd.
This statement of projected cash flow of BC Craft Supply Co. Ltd. was prepared in accordance with Paragraph 50.4(2) of the Bankruptcy and Insolvency Act and should be read in conjunction with the Trustee's Report.

Crowe MacKay & Company Ltd.
in its capacity as Trustee under the Notice
of Intention to Make a Proposal of BC
Craft Supply Co. Ltd. and not in its
personal capacity

$ 205,335.18

$ 125,445.18

$

79,448.18

