This is the 3™ Affidavit
of Jan Munson in this case
and was made on July 13, 2021

No. B-210198

Estate No. 11-2716201
Province of British Columbia
Bankruptcy Division
Vancouver Registry

IN THE SUPREME COURT OF BRITISH COLUMBIA
IN BANKRUPTCY AND INSOLVENCY

IN THE MATTER OF THE PROPOSAL OF
BEAR CREEK CONTRACTING LTD.

AFFIDAVIT

I, Tan Munson, businessperson, of 3550 Highway 16 East, Terrace, British Columbia,

MAKE OATH AND SAY THAT:

1.

I am the sole director of Bear Creek Contracting Ltd. (“BCC”, or the “Applicant”), and
as such I have personal knowledge of the facts hereinafter deposed to except where stated

to be on information and belief, in which case I verily believe them to be true.

I make this affidavit in support of BCC’s application (the “Application”) for: (a) an order
(the “Approval and Vesting Order”) approving the Contract of Purchase and Sale dated
May 10, 2021 (the “Sale Agreement”) among BCC, as vendor, and 1303526 B.C. Ltd.
(the “Purchaser”), as purchaser, in respect of the sale of the Lands (defined below); and
(b) a declaration (the “Source Deduction Declaration”) that BCC owes no amount to the
Canada Revenue Agency (“CRA”) on account of unremitted source deductions pursuant
to either the Income Tax Act, R.S.C. 1985, c. 1 (5th Supp.) (the “ITA”) or the
Employment Insurance Act, S.C. 1996, c. 23 (the “EIA”).

In preparing this affidavit, I have relied in various instances on information provided by
members of BCC’s accounting department, particularly as to the amounts of BCC’s

financial obligations. I have read the Notice of Application filed in support of this
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Application and, based on my understanding of the matters addressed therein, I believe
that the facts set forth in Part 2 of the Notice of Application, including those relating to

BCC’s financial obligations, are true.

4. Capitalized terms used and not defined in this affidavit have the meanings given to them

in the Notice of Application.

A. The Lands

5. BCC is the registered owner of four contiguous parcels of land (collectively, the
“Lands”) located in Terrace, British Columbia, adjacent to the parcel upon which its

main office and administrative headquarters are located, namely:

(2) Heli-Pad Parcel: PID 011-597-496; this parcel comprises approximately 3.86

acres and contains a helicopter pad and a hangar;

(b) Warehouse Parcel: PID 014-296-055; this parcel comprises approximately 2.74

acres and contains office buildings and storage structures;

(c) Corner Parcel: PID 011-268-298; this parcel comprises approximately 0.58 acres

of vacant lands at the intersection of Highway 16 and Crescent Street; and

(d) Vacant Parcel: PID 011-069-821; this parcel comprises approximately 1.21 acres

of vacant lands

6. Copies of searches of the Prince Rupert Land Title Office completed on June 29, 2021 in
respect of the parcels comprising the Lands are attached collectively as Appendix “C” to
the Third Report of the Proposal Trustee dated July 13, 2021 (the “Third Report”) and

filed in these proceedings, which I have read.

7. Appraisals of the Lands completed in May 2019 and May 2020 estimate their value to be
$3.80 million. The Lands have 2021 BC Assessment values (the “BC Assessment
Values™) totalling $2.48 million. Copies of these appraisals and printouts from the BC
Assessment website showing the BC Assessment Values are attached as Appendices “D”

and “E”, to the Third Report, respectively.
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